THE SCHQOL DISTRICT QF PHILADELPHIA
SCHOOL REFORM COMMISSION

440 NORTH BROAD STRBET — SUITE 313
PHILADELPHIA, PENNSYLVANIA 19130-4015

MILES H. SHORE OFFICE OF GENERAL COUNSEL
INTERIM GENERAL COUNSEL

PHONE: 215-400-5162

FAX: 215-400-4121

E-MAIL: mhshore@philasd.org

Tuly 11, 2017

Harold T. Epps

Director of Commerce

1515 Axch Street, 12 Floor
Philadelphia, PA 19102

RE:  Keystone Opportunity Zones
Dear Director Epps:

As Interim General Counsel, I am Assistant Secretary to the School Reform Commission.
Enclosed is my Certificate that Resolution SRC-2, as amended, was voted on and approved by
the School Reform Comumission of The School District of Philadelphia on July 6, 2017. The
resolution concerns the Keystone Opportunity Zones, Expansion Zones and Improvement Zones
and resolved to approve the abatements, exemptions, designations and extensions referenced in

the resolution.

Very truly yours,

Nelag [+, Sty
Miles H. Shore
MHS/Imn
Enclosure
cc:  Duane Bumb, Senior Deputy Director of Commerce

Sylvie Gallier-Howard, Chief of Staff
Uri Monson, Chief Financial Officer



THBE SCHOOL DISTRICT OF PHILADELPHIA

SCHOOL REFORM COMMISSION

CERTIFICATE

I, Miles H. Shore, Assistant Secretary of the School Reform Commission of The School
District of Philadelphia, certify that the attached is a true and correct copy of Resolution SRC-2,
as amended, adopted by the unanimous vote of all the members of the School Reform

Conunission at a special public meeting on July 6, 2017.

Miles H. Shore

Date:d <!y i) 2/ 7




SRC-2
July 6, 2017
(As Amended)

RESOLUTION

Re:  Authorization of Keystone Opportunity Zone

WHEREAS, the General Assembly has enacted Act No. 79 of 2008 (the “Act™),
amending Act No. 92 of 1988, the Keystone Opportunity Zone Act authorizing certain
exemptions, abatements, credits and deductions of certain state taxes in certain deteriorated
areas of the Commonwealth, known. as Keystone Opportunity Zones (“K0OZ”), Expansion
Zones ("KOEZ™), and Enprovement Zones (“KOIZ”), in order to promote development and job
formation; and

WHEREAS, the Act malkes the foregoing exemptions, abatements, credits and
deductions of state taxes contingent on the grant of certain exemptions, abatements, credits and
deductions by all local taxing authorities with taxing jurisdiction over the affected deteriorated
area; and

WHEREAS, the Mayor and the Director of Commerce of the City of Philadelphia
previously applied to the Commoenwealth, pursuant to the Act, to designate certain
deteriorated areas of the city of Philadelphia Keystone Opportunity Zones, Expansion Zones
and Improvement Zones, and to extend the duration of certain previously-designated zones,
and to subject such areas to the exemptions, abatements, credits and deductions authorized by
the Act; and

WHEREAS, the General Assembly has passed and the Governor has signed SB
1237, Act No. 16 of 2012, which modified the existing KOZ legislation by allowing fora
ten (10) year extension of the term for unoccupied KOEZ and KOIZ; and

WHEREAS, the City Council has approved and the Mayor has signed Biil No. 170515
which provides for the exemptions, abatements, credits and deductions required by the Act in
order to qualify for the designations and extensions referenced above and as specifically set
forth on the attached property list, Schedule 1; and

WHEREAS, the Act requires that zll taxing authorities with jurisdiction over a
proposed Keystone Opportunity Zone, Expansion Zone or Improvement Zone enact an



ordinance or resolution to be included with the City’s application to the Commonwealth,
providing for exemptions, abatements, credits and/or deductions from certain taxes within the
Zones; and

WEHEREAS, the Act specifically requizes that all real property tax imposed on real
property within the Zones be abated, and that no tax shall be imposed on the use or occupancy of
real property within the Zones, all subject to certain conditions set forth in the Act; and

WHEREAS, the School Reform. Commission has determined that it is in the best interest
of the City to implement the extensions referenced above and to provide for the aforementioned
abaternents, credits, exemptions and deductions; now, therefore, be it

RESOLVED, that, subject to and contingent upon approval by the Commonwealth of
the extended designations, all real estate taxes imposed on real property located in the Zones
are abated, and a person or business subject to realty use and occupancy tax with respect to real
property located in the Zones may claim one hundred percent (100%) exemption from such tax,
all subject to the conditions set forth in Bill No, 170515, and further subject to the agreement of
the City of Philadelphia that, with respect to applications for extension pursuant to the Act, the
City shall provide notice to the School Reform Commission at the time such application is
submitted, of the date of the application and all properties for which exemptions and abatement
are sought in such application; and be it

FURTHER RESOLVED, that the foregoing abatements and exemptions shall be
effective and irrevocable for the periods set forth in Bill No. 170515, all contingent upon
approval of the extended designations; and be it

FURTHER RESOLVED, that the Zones shall be defined as encompassing the
geographical areas designated by the Commonwealth, in accordance with The City of
Philadelphia’s application for extension pursuant to the Act, which application shall include
all or less than all of the geographical areas contained in the Ordinance, a copy of which is on
file with the Commission; and be it

FURTHER RESOLVED, that, notwithstanding the preceding paragraph, no property
shall be included in any Zone unless the owner of such property has entered into an agreement
for “Payments in Lieu of Taxes” (“PILOT"), containing such terms and conditions as will
provide for the maximum payment amount permissible under Section 310 of the Act, as
amended; and further, the School Reform Commission hereby authorizes and directs the School
District of Philadelphia, through the Superintendent or his designee, to execute, deliver and
perform such PILOTs, which PILOTs shell be separate agreements between the School District
and property owners and between the City and property owners.
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